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Affordability & Conventional
Wisdom

A Housing should not exceed 30% of
household income

A Used by lenders, landlords, consumers,
and government

A Drives search for lowest-cost
land/housing, regardless of location
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Factoring transportation into the
affordablility equation

A Transportation costs are second largest
expense Iin household budget = typically 18% of
Income

A H+T Affordability Index calculates transportation
costs at the neighborhood level

A 30% housing + 18% transportation suggest
affordable H+T costs should consume no more
than 48% of household income

Housing Costs + Transportation Costs
Income

Affordability =
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Modeling Transportation Costs

4 Neighborhood Variables:
Residential density

Block size Car Ownership

Transit Connectivity Index N
Car Usage

Job density +
Public Transit Usage

4 Household Variables
Household income

Household size
Workers per household

Journey to work (in minutes) Total Transportation Costs
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Household Income: §49, Houzehold 5

| What does H+T tell
us that conventional
Wi sdom doe

Housing Costs - % Income E3

Madison and Dane
County look fairly
affordable under
conventional
housing-only
definition . . .

Housing Costs at
30% of Income for
Households earning
Area Median
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Housing and Transportation Costs - % Income E3 cranss

Data not available
0 to 48%
2.0

... but less so
through the H+T
lens
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Housing and Transportation Costs - %

Achieving a goal
of 45% H+T
affordabllity
further reduces
the area that
remains
affordable

H+T Costs as

% of Income for
Households Earning
Area Median
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Low and moderate
Income
households
concentrated In
parts of the city
where H+T IS most
affordable
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Region: Madison, Wl &8 recion

Household Income: 549,223 Household Size: 2.37 VWorkers per Household: 1.34

Monthly Transportation Expenses - 2000 gas B3 crance

Transportation
costs are most
affordable in the
central part of
Madison
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Extensive bus service along with
compact design lowers T costs

Weekday Service
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